AMENDED IN ASSEMBLY APRIL 13, 1999

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 143

Introduced by Assembly Member Calderon

January 11, 1999

An act to—amend—Seetion—1815 afld Section 1815.5 tthe
Financial Code, relating to transmission of money abroad.

LEGISLATIVE COUNSEL'S DIGEST

AB 143, as amended, Calderon. Transmission of money
abroad—diselesurdses and commissians

Existing law provides for regulation and licensing by the
Commissioner of Financial Institutions of persons engaging in
the business of receiving money for the purpose of
transmitting it or its equivalent abroad. Under these
provisions, a licensee is required to present a customer with
a receipt clearly stating certain information relative to a
transaction to transmit money abroad, including the rate of
exchange, the amount of commission or fees, and the net
exchange after all fees and commissions have been deducted.

—éesﬂﬂg—law—mse—regma%es—the—&gﬂs—&nd—advemﬁﬂg—of a
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98



AB 143 —2—

to—the—ecustomer—than—the—officialrate—oef—exehange—Fhe Dill
would—also—require—the—official rate—of—exchange—te—be—posted
- if@dhibit money
transmitters from including fees and commissions as a factor
in the rate of exchange offered to customers. It would require
fees and commissions to be clearly stated apart from the rate
of exchange as the total cost of conducting a money
transmission transaction

Existing law provides that a violation or failure to comply
with the provisions regulating persons transmitting money
abroad is a crime.

This bill, by expanding the duties of these regulated
persons, would thereby expand the scope of an existing crime
and thus would impose a state-mandated local program.

The California Constitution requires the state to reimburse
local agencies and school districts for certain costs mandated
by the state. Statutory provisions establish procedures for
making that reimbursement.

This bill would provide that no reimbursement is required
by this act for a specified reason.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.

The people of the State of California do enact as follows:

SECHON-1+-—Section1815-ofthe Fnaneial-Cede is

SECTION 1. (a) The Legislature finds and declares
that whereas existing law requires money transmitters to
clearly state on each customer receipt the rate of
exchange for a particular transaction, the amount of
commission or fees, and the net exchange after all fees
and commissions have been deducted, it is in best
interests of consumers to clarify that money transmitters
cannot charge hidden commissions or fees through the
10 use of arbitrary rates of exchange.
11  (b) The Legislature further finds and declares that
12 consumers who use money transmitters often have
13 limited options for transmitting money to foreign
14 countries. For this reason, it is necessary to clarify that
15 money transmitters cannot be permitted to include fees
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—3— AB 143

and commissions through the use of arbitrarily set rates
of exchange, and should be required to compete on the
explicitly stated cost of transmitting the money to a
foreign country.

SEC. 2. Section 1815.5 is added to the Financial Code,
to read:

1815.5. No person who engages in the business of
receiving money for the purpose of transmitting the same
or its equivalent to foreign countries shall include fees
and commissions as a factor in the rate of exchange
offered to customers. All fees and commissions shall be
clearly stated apart from the rate of exchange as the total
cost of conducting a money transmission transaction.

SEC. 3. No reimbursement is required by this act
pursuant to Section 6 of Article XllIB of the California
Constitution because the only costs that may be incurred
by a local agency or school district will be incurred
because this act creates a new crime or infraction,
eliminates a crime or infraction, or changes the penalty
for a crime or infraction, within the meaning of Section
17556 of the Government Code, or changes the definition
of a crime within the meaning of Section 6 of Article
XIII B of the California Constitution.
amendedtoread:
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